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Global Growth 
 
Shocks and aftershocks have left investors with nowhere to hide, all asset classes performed poorly in 
2022. 
 
Global growth slowdown should continue in 2023 as we see increasing signs of economic contraction. 
However, a global recession should be avoided on the back of 4 main elements: resilient labour 
market, global consumption, Chinese activity and easing inflation. Economies could start to recover in 
H2.  
 
Inflation will most likely weaken over the course of 2023, but more modest overall growth must also 
be taken into account. 
 
What will inflation be doing in 2023? 

Central banks will continue to fight inflation. While gradually cooling down in the US and in Europe, 
inflation remains historically high. More than headline inflation numbers, job reports (wages) as well 
as energy prices will drive market sentiment. 

The current environment (resilient growth, robust labour market and sticky inflation) leaves no space 
for a pause in Central Bank’s rate hike cycle as inflation is likely to normalize but will not disappear in 
2023. However, interest rate increases should be less pronounced in 2023. 

Market Commentary – 2022 in Retrospect   

Major Themes for 2023   
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Switzerland remains a preferred asset class in our allocation. Its ecosystem and the qualities of Swiss 
companies make it a defensive market that brings added value over time. 
 
Furthermore, Swiss companies continue to be resilient in this uncertain macroeconomic environment. 
Despite a lack of short-term visibility, order books are full, companies have not suspended their 
investments and they continue to maintain a high level of R&D spending. 
  
Finally, companies that are in niche markets (automation, telecommunications and energy efficiency) 
continue to be positive in the trends of tomorrow. 
 

 
Equities: 
 
A weaker economy in 2023, does not necessarily mean weak equity markets, especially as investors 
have already priced in a recession for most developed economies.  
 
Valuations and potential earnings compression are amongst the biggest risks for equities especially as 
we lack visibility. Valuations vary according to country/sector/industry, but are overall still expensive 
in the current environment (earnings). Until now, earning revisions remain moderate and we could 
experience more downward revisions during the year. Without a doubt, near-term’s earnings (Q1 and 
Q2) will be decisive and for investors.  
 
Fixed income: 
 
Bonds now offer more income than they have done over a decade, as current yield levels coupled with 
low default rate expectations should work in favour of positive fixed income returns in 2023. We do 
not expect yields to diverge greatly from their current level.  
 
After a sharp rebound in spreads at the end of 2022, a retracement should help credit names to 
outperforms in H1. A credit rally is not our main scenario, unless the prospect of rate cuts comes 
sooner than anticipated. On the sovereign side, holding 10-year T-Bills could be an additional source 
of yield and would help mitigate downside risk should a more severe slowdown occur. 
 

 
China’s economy is expected to expand just above 3.0% this year, which would be the slowest pace 
since the 1970s (excluding 2020) and well below the PBOC’s 6.0% target.  
 
That being said, the 180° switch to pragmatism regarding Covid and growth, the country’s reopening 
and the central bank ramping up stimulus, are some important trading themes in emerging markets 
sentiments.  

Switzerland   

US and Europe   

China and EMs   
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Those factors should bring positive momentum to regional economies, global commodity suppliers, 
and for stocks, as it promises to raise domestic and global consumer demand, improve corporate 
earnings and revive trade volumes, while helping to bolster the Chinese property market. 
 

 
Return to some a semblance of normality: 2023 might be a complicated year, but last year's change 
of course in terms of monetary policy and interest rates opens the door to new investment 
opportunities. In 2023, both equities and fixed income (both credit and sovereigns) could return to 
positive performance. However, high volatility will be a consideration as geopolitical tensions remain 
high and lack of visibility will dominate in the first part of the year at least. 
 

 
 

 

 

 

 

 

 

 

 

Outcome   

2023 Trillium Sentiment    
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This document constitutes marketing material of Trillium SA. Past performance must not be considered as an indicator or 
guarantee of future performance, and the recipients of this document are fully responsible for any investments they make. 
No express or implied warranty is given as to future performance. The information contained is neither directed to, nor 
intended for distribution or use by, any person or entity who is a citizen or resident or located in any locality, state, country 
or jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. The latest 
versions of the KIID, prospectus, articles of association, annual and semi-annual reports should be consulted prior to any 
investment decision. For the Luxembourg umbrella, these documents are freely available on www.fundsquare.net, or at 
FundPartner Solutions (Europe) S.A., 15 Avenue J.F. Kennedy, L-1855 Luxembourg, or at the Swiss representative 
FundPartner Solutions (Switzerland) SA, Route des Acacias 60, 1211 Genève 73, Suisse. For the Swiss umbrella, these 
documents are freely available on www.swissfunddata.ch, or at Solutions & Funds S.A., Promenade de Castellane 4, 1110 
Morges, Suisse. The information and data presented in this document are not to be considered as an offer or solicitation to 
buy, sell or subscribe to any securities or financial instruments. Information, opinions and estimates contained in this 
document reflect a judgment at the original date of publication and are subject to change without notice. The authors of this 
document have not taken any steps to ensure that the securities referred in this document are suitable for any particular 
investor and this document is not to be relied upon in substitution for the exercise of independent judgment. Tax treatment 
depends on the individual circumstances of each investor and may be subject to change in the future. Before making any 
investment decision, investors are recommended to ascertain if this investment is suitable for them in light of their financial 
knowledge and experience, investment goals and financial situation, or to obtain specific advice from an industry 
professional. The value and income of the securities or financial instruments mentioned in this document are based on 
information from the customary sources of financial information and may fluctuate. The market value may vary on the basis 
of economic, financial or political changes, the remaining term, market conditions, the volatility and solvency of the issuer 
or the benchmark issuer. Moreover, exchange rates may have a positive or negative effect on the value, the price or the 
income of the securities or the related investments mentioned in this document. 

 
If you have provided Trillium and/or Manavest or a member of our team with your details in the past, we may hold limited 
personal information about you. Trillium and/or Manavest holds this data for the sole purpose of providing you with 
information relating to our funds and services and similar email correspondence. We treat the personal data that we hold 
with the utmost respect, and it is held and processed exclusively for the purposes like those mentioned above. You will 
always be able to immediately and permanently unsubscribe when receiving any of our communications. Your data may be 
shared with third parties such as our website host, our email delivery system, or other parties who provide these types of 
services to us or if we are required to do so by law. We never give your details to third parties for their own use of for reasons 
that do not fall within the scope of this policy. We consider personal data to be information specific to and individual. Our 
system predominantly holds your name and your email address for sending electronic correspondence. Trillium and/or 
Manavest do not use cookies on its website. Without your written notice, we consider that you accept to receive future 
correspondence from us. Should you wish to update your details or unsubscribe from our newsletter or other email 
communication that you receive from us at any time, please send us and email at: info@manavest.ch 
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